
:

j 
",.. ,- 

', :- -,-. i*, -,:- .l : :* ''"1 i -.

; --*.' '.'- i ..- . -" -i \*'' I""'t;,-i i,

: OgPanfUEN r OF NATURAL RESOURCES
: OIVISION OF OIL, GAS AND MINING

, 3SS West North TeTlple
i 3 Triad Center. Suite 350

: satt Lare city, Urah 841 80-1 203

, 801 -538-5340
Dianne R. Nielson, Ph.D.

I)i!ision I)irocl)r

TO:

THRU:

THRU:

FROM:

RE:

I

LeB{ry/

Holland Shepherd, Reclamation Soils Specialist HI"tE

January 5, L98gJ

Board of 0i1, Gas and Mining

Kenneth E. May, Associate Director, Mining

Lowe11 P. Braxton, Adrninistrator

Request for Board Concurrence on Jprm__and_Anount__a.f__,5!rety
f or the Transf er of Atles_I"lj_nera_1g_I_r_nes to IIIIETeO_Ui_usals
eo:ger ati-an 

-Rin-Qo 
lurnbus-Ui ne . U/ i.3-ZJ !.0_6-_!a-adora lline-

M/037/01-2. Calliharn Mine, M/037/023. Velvet Mine. M/037/040

UMETCO Minerals has agreed with Atlas Minerals to assume
four sites: The Rim-Columbus Mine, the Pandora Mine, the Calliham
Mine, and the Velvet Mine. A11 four sites are currently covered by
a Board Contract with At1as. A11 four of these sites are over 5
acres and, therefore, require bonding.

IIMETCO Minerals has subrnitted the attached bonding and
permit transfer information for Board approval. Two of the bond
estimates for the Calliham Mine and the Rim-Columbus Mine, are less
than the original and are based on reevaluated estimates developed
by the Division last sunrmer (see attached estimates). The CalLiharn
Mine used to include the Sage Mine. The Sage was recently
transferred to Butt Mining Company as a Small Mine.

We have waived the requirement for a RecLamat.ion Agreement
(Form MR-RA) required under item #4 of the permit transfer form.
These forms were not ready at the time the operator submitted this
information. When these forms are ready for general distribution,
we wiLl ask the operator to fill them out for the rnines discussed
above.

jb
Attachment
MN4i 65

an equal opportunrty employer
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FORH I'IR-TRL
" (Revlsed 2/88)

For 0 's lon Use:
Fl le ilo.:

Effectlve Date:
DOGM Lead:

STATE OF UTAH
DEPARTI',IENT OF NATUML RESOURCES
DIVISiON OF OIL, GAS AND HINING

355 l^lest North Temple
3 Trlad Center, Sulte 350

Salt Lake Clty, Utah 84190-1203
(801 ) 538-5340

TRANSFER OF NOTICE OF INTENTION
IJRGE I,IINiNG OPERATiONS

---oo0oo---

l. (a) Notice of Intenilon t6 be transferred (file number):

(b) Nane of mining operation: velvet Mine

(c) Location of mining operaiion (county): San Juan

(d) Name' telephone nunber and maillng address of the operator currengy
. holding the notice of Intention (Iransr-eror):

Atlas Minerals
?43 Horizon Court. Suite 202
C.an<l JunCtiOn, C

2' (a) Name, telephone number and mailing address of the operator aquiringthe notice of intention (transferEe):
UMETCO Minerals

Grand Junctr-on,

ACr/037 /040

(30

(b) N|me., telephone number ind address or- the authcrized representativesof the Transferee to whoin any notices under the piortiibnt of theUtah i'li ned Lan-d_ ,?ec I amaii cn Aci may be sent:l,Ir. Gene yodef
.

r (:fdDQ JUnC

? (a) The total
i ntention:

(b) The actual
transfer:

disiurbed area identified in the approved notice or-2I.9 acres

number of acras cisturbed by the operaticn through daie
21, .9 acres or

(c) Attach a I ega] descri pticn cf above acreages as Appendi x ,,A,, and amao of suitable scale with actual disturbid areas clear'ly shown andI denti fi ed.

This applicaiion must be acccrpllled by a fully executed and slgnedReclamation Agreement (Fornr XR-RA). 
^

*" "(rliJJ;"ffi ,ffi"ffilat this ti',*-t./.,44h /-try
I
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ruKn nr\'- r nL
(Revl sed 2/88)

October

. rl\tL 6

, 19 88 .

S}.IORN STATIHENT OF TMNSFEROR

I, Robert T. Exby belng flrst duly sworn under oath,

deposes and says that I am Vice P,re.s-ident-Finance
(offlcer oragent)

Atlas lulinerals, a Division
sf of Atlas corporation ; and that I am duly authorlzed to

(ope rator )

execute and deliver the foregolng obllgatlons; that I have read the sald

appllcatlon and fully know the ccntents thereof; that all statements contained

ln the transfer appllcation are true and correct to the best of my knowledge

and belief. By execution of thls statement I certify that the Transferor is

In full compllance with the Utah l.|lned Land Reclamatlon Act, the Rules and

Regulations promulgated thereunder, and the terms and condltions of Notice of

Intention No. Acr/037 /040

iL
gubscribed and slrorn before me this l1' day of

,tg87
State of

County of

Colorado )
) ss-
)

S i gnatu

. Name (Typed or Print
Vice President-Finance

Title

Notary

My commi ssion Expi res:

Mesa



FORH HR-TRL
. (Revl sed 2/88)

PAGE 3
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FINAL SI,{ORN STATEMENT OF TMI{SFEREE

Gene F. Yoder belng flrst duly sworn under oath,

depose and say that I am Land Manager

Of UIUETCO lt{inerals ; and that I am duly authorized to

execute and derl;3:tif;:tlor.sorns obltsailons; that r have read the

application and fully understand the contents thereof; that all statements

contained in the transfer application are true an'd correct to the best of my

knowledge and bellef. By execution of thls statement, the Transferae agrees

to be bound by the terms and conditions of Notice of Intention
pe. Acr/O37/040 , the Utah Mlned Land Reclamation Act, and the Rules and

Regulations promul gated thereunder.

S i gfiature
Gene F. Yoder

Name (Typed or Print)
. Land Managei'

Subscribed and sworn before me thi s 4th

Title

day of November , lg 88

ission Explres:

)
) ss.
)

Public

Staie'-of

Ccunty of

, lgu
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CERTI FIO{TI0N 0F'APPR0VAL

Thls ls to certlfy that I have examlned the foregolng appllcatlon and do
hereby grant the same, subJect to the followlng llmltatlons and condllons:

'(a) Thls transfer of notlce of Intentlon grants only the rlght to affect
the lands descrlbed In Appendlx uAu.

(b) The transferee has provlded to the Dlvlsfon a fully executed and
slgned Reclamatlon Agreement (Form HR-M). The surety shall be
effecttve on the date of transfer.

(c) The transferee, or such other person as requlred by UCA 1953, Tlge
40-8, has acquired legal right to mine for lands described In
Appendl x uA".

COI'{I'IENTS:

APPROVED:
(Slgnature)
Director, Dlvisicn of 0il, Gas and Mining

Effective Date:
NOI No.:

APPROVED AS TO FORH:

(Slgnaiure)
Assi stant Attorney General

l25lR/1-4
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APPENDIX A

LEGAL DESCRIPTION

VELVET MINE

Section (s) 3, Tovrnship (s) T31S, Range (s) 25E.



MR FORM 5

The unoersigned
as principal, and

STATE OF UTAH
DEPARII'IENT OF NAruRAL RESOURCES
DMSIoN 0F oIL, cAS Al.tD MINING

,55 }lest North Temple
I Triaci Center, Suite 350

SaIt Lake City, Utah 84180..1201
(80f) 538-it340

THE MINED LANDS RECLA},IATION ACT

B0hi0
*.**+++*+*+.*

ljmetco Mi nera] s rati on

(August 1985)
(NoncoaL)

Bonci l'fumber
Permit NumoeE M/0?7 /040

cl5

NOy 2 3 tsss

surety, hereby joincly ano outsetves, our nel.ls, agunlsEraEots,
executors, successors and assigns unto the State of Utah, Division of 0i1, Gas
and l,lining in the penal-:um Ol Sixty Two Tho.usand Five Hundred Thirty Five

and no/100 dollars ($

The pri.ncipal estinated in the Mining and Reclamation PIan fileO with the
Division of 0i1, Gas and I'tining on the 26th day of February

, i9 82 , that zz.g-----ffiof iandffi
by tnrs mrnrng operaEron in the Stace oi Utan- A desci:.ption of the disturbed
land is attached hereto as Exhibit nA.'r

When the Division has determinect that the principal has satisfactoriLy
reclairned the above-mentioneci lands affected by mining in accoroance with the
apploved flining and Rec.Laiiation Plan ano has faiLhfully performed aj-L
requirements of the Mineci Land Reclamati.on Act, and complied with the Rules
and Regulations adopted in accordance therewith, then this obligation shall be
void; otherwise it shall renain in full force and effect until the reclamatj.on
is ccmpleted as outlined in the apprcved !4ining and Recfamation Pl.an.

If the approved plan provides for reclanation of the lano affected on a
piecemeal or cyclic basis, and the lanct is reclairned in accotdance with such
plan, then this bono may be reouceci periodically.

In the convetse, if the plan prcvides for a gradual increase in the area
of the lano affected or j.ncreased reclamaticn work, then this bond may
accordingly be increased with the wr:.tten approval of the srretv company.

PRCVIDED FIIRTHER, the surety herein shall have the right to cancel this bond at
any time upon giving the principal herein and the Utah Department of Natural
Resources at least thirty (30) days prior notice of its desire so to do, such
cancellationr however, shall not affect its liability as to any amounts then due
or thereafter to become due hereunder as the result of mining occurring prlor to
the date of cancellation specified in such notice.
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Page 2
NONCOAL

MR.5

NOTE:
company,
principal
officer.

Dated

Date:

DATE: November 15, 1988

APPROVED AS TO FORM:

i--.: -:-At A55a---., 
^-^a-^ln::-:-gi.' F.!,--..=J €g; '=-g:

. ::.]t.:,+*.1;.-l-."--.: . :

Lltah.
0i1, Gas and Milring

Where one signs by virtue of power of Attorney for a surety
such Power of Attorney must be filed with this bond. If the-
is a corporation, the bond shaLr be executed by its duly authorized

this lSthday of November , 19_88_.

State
Board

of
of

uegory P. llu]rams, Chaitman

lJmetco Minerals Corporation
HrrncrpaJ, (uompany,

E. ll..Shortridge, Director of Operations

-:f.-;-t : . :
-.+- ..-:-

r. _. :.:- -.-

ref,y
Natalie Reingo Attorney-In-Fact

By



Page 3
NONCOAL

MR-5

AFFIDAVIT OF QUALIFICATION

Natalie Relngol-d --, being flrst culy sworn, on oatF deooses and

says 'that he/slre is ttrc (offlicer or i;gent) jg.rggfln-Fact
oi said Surety Companyr. and that her'she is duly authorizeo. tc execui,e and

cleliver the foreqoing obiigations; that said Surety Company is authorized to

execute the same ano iras'tihtplied in alL respects with the iaws-of $ah in
reference to becoming sole surety upon bonds, ugdertakfngs and obligations.

Surety Conpbny

(Signed)

Subscribed and sworn to before md tnis
Natalle

_Ugb day of

My Commission Expires:

- VINCENT MOY

Notary Publlc, stato of ,Ncw Ydlt
No, 11.1920952 19

L^gn-7-9

Attorney-In-Fact



EXHIBIT A

LEGAL DESCRIPTIONS - VELVET MINE

Part of Section 3, Township 31 South, Range 25 East, S.L.B.M.

San Juan County, Utah

(ffre Uin'ing and Reclamation Plans are on file w'ith the Divjsion
of 0il, Gas, and Mining)
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KHow ntl Mrn BY THESE Pnesettrs: That SEABOARD SURETY coMPANy, a'corporition ot tne stite ot New York, has
made, constituted and appointed and by these presents does make, constitute and appoint', Natalie: Reinqold or

Vincent Moy

of New York, New York
its true and lawful Attorney-in-Fact, lo make, execule and deliver on its behalf insurance policies, surety bonds, undertakings and
olher instruments of similar nalure as follows:

Without Limitations

Such insurance policies, surety bonds, undertakings and instruments for said purposes, when duly executed by the aforesaid
Attorney-in-Fact, shall be binding upon the said Company as fully and to the same extenl as if signed by the duly authorized
olficers of the Company and sealed with its corporate seal; and all the acts of said Attorney-in-Fact, pursuant to the authority
hereby given, are hereby ratified and confirm,ed.

This appointment is made pursuant lo the following By-Laws which were duly adopted by the Board of Directors of the said
Company on December 8th, 1927, with Amendments to and including January 15, 1982 and are still in full force and effect:
ABTICLE VII, SECTION 1:

'Policies, bonds, recognizances, slipulalions, consenls of surety, underwriling underlakings and instrumenls relaling lherelo.
Insurance policies, bonds, recognizances, stipulations, consents oJ surety and underwriting undertakings ol the Company, and releases, agreements and other
writings relaling in any way thereto or to any claim or loss thereunder, shall be signed in the name and on behalt of the Company

(a) by the Chairman of the Board, the President. a Vice-President or a Resident Vice-President and by the Secretary. an Assistant Secretary, a Resident
Secretary or a Resident Assistant Secretary; or (b) by an Attorney-in-Fact for the Company appointed and authorized by the Chairman ol the Board, the
President or a Vice-President lo make such signature; or (c) by such other officers or representatives as the Board may from time to time determine.

The seal ol the Company shall il appropriate be affixed thereto by any such ofticer, Atiorney-in-Fact or representative-"

Gonsalves or Mary R. McKee or

In Wtfruess WHEREOF, SEABOARD SURETY COMPANY has caused these presents to be signed by
Presidents, and its corpo-rate seal to be hereunto affixed and duly attested by one of its Assistant Secretaries,

one of its Vice-
this -:.....1-0-!h.

. Please refer to the Po\,ver

STATE OF NEW JERSEY ss.:
couNw oF soMFn?lr
on this Mi"#:l gt "t

day ol. . .-...-.......... Ua.r...c-h....' .,......., 1 9....8.7

6R\ Attest: seneoA/D r

Assistant Secretary

. l4arch .----------', 19--.9.1--, belore me personatly appeared
f.F-a-gg1.......,.......--.....-.......-......,.........-.... 

" 
vi""-president of SEABoARD SURETY CoMPANY.

with whom I am personally acquainted, who, being by me duly sworn, said that he resides in the State of .N.e.w.-J-er-selr--;
that he is a Vice-President of SEABOARD SURETY COMPANY, the corporation described in and which executed the foregoing
instrument; that he knows the corporate seal of the said Company; that the seal aff ixed to said instrument is such corporate seal;
that il was so aff ixed by order of the Board of Directors of said Company; and that he signed his name thereto as Vice-President of
said Company by like authority.

(Seal)
FELICE M. CATALANO

NOTARY PUBLIC OF NEW JERSEY
MyCommissionExp.June4, lg91 C E R T I F tC A T E

l, the undersigned Assisiant Secretary of SEABOARD SURETY COMPANY do hereby certifythat the original Power ot Attorney of which the foregoing is
a !ull. true and correct copy. is in full {orce and eilect on the date ot this Certificate and I do turther certify that the Vice-President who executed the said Power oi
Ait3iney was onij ct Ihe Olticers authorized by the Board of Directors to appornt an anorney-in-fact as provided in Article Vll, Section 1, of the By-Laws ol
SEABOARD SURETY COMPANY.

This Certif icate may be signed and sealed by facsimile under and by authority ol the followrng resolution of the Executive Committee ot the Board ot
Directors of SEABOARD SURETY COMPANY at a meeting duly called and held on the 25th day ot March 1970.

"RESOLVED: (2) That the use ot a printed facsimile ot the corporate seal of the Company and of the signature ol an Assistant Secretary on any
certification of the correctness of a copy of an instrument executed by the Presidenl or a Vice-President pursuant 1o Article Vll. Section 1, of the By-Laws
appointing and authorizing an atlorney-in-facl to sign in the name and on behalt ol the Company surety bonds, underwriting undertakings or other
instruments described in said Article Vll, Section 1, with like eflect as if such seal and such signature had been manually affixed and made, hereby is
authorized and approved."

lX WlfHeSS WHEREOF, I have hereunto set my hand and affixed the corporate seal of the Company to these presents this
15{-h- - - -- -- -+.4-ur.\ - --. -, -

For verif ication o1 the authenticity o{ this Power of Atlorney you may call, collect, 212-943-7 410 and ask for the Power of Attorney clerk
of Attorney number, the above named individual(s) and details ot the bond to whrch the power is attached.

le 88....._.



ASSETS

*Stocks and Bonds.

Cash in Office & Banks.

Accrued Interest & Dividends.

Outstanding Premiums.

Accounts Receivable.

Total Admitted Assets.

SEABOARD SURETY COMPANY
ADMINISTRATIVE OFFICES: BEDMINSTER, NEW JERSEY

FINANCIAL STATEMENI_JUNE 30. 1986

Reserve for Unearned

LIABILITIES

Premiums.

Claim Reserves.

Other Reserves.

Capital Stock.

Surplus

sr22,688,734 Total Liabilities. $122,688,734

* Bonds and stocks are valued on basis approved by National Association of Insurance Commissioners.

Securities carried at $7,082,599 in the above statement are deposited for the purpose required by law.

STATEOFNEWJERSEY I
couNTY oF SOMERSET tss':

I, G. F. THOMPSON, President of SEABOARD SURETY COMPANY, do hereby certify that the
foregoing is a full, true and correct copy of the Financial Statement of said Company, as of June 30, 1986.

INWITNESS WHEREOF, I have signed this statement at New York, Nerv York, this ..15!tt......dayof

Ie..99......

$t22,440,194.

(3,356,656.)

2,6t9,257.

(3,690,208.)

4,676,147.

$ 35,888,371.

19,546,558.

8,396,635.

2,500,000.

56,357,170.

#l
Revised Form 157


